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Description 

Senate  File 398 creates a before and after school program funded with local revenues (fees, 
grants, subsidies, and other local generated revenues) and with modified allowable growth 
property taxes.   

Background 

This program has some similarities to the Dropout/Dropout Prevention Program.  Both are 
developed locally in response to local demand, and both have 75.0% of their funding coming 
from modified allowable growth property taxes.  The following table shows the costs for the 
Dropout/Dropout Prevention Program as it has developed since FY 1992.   
 

Iowa Funding for Dropout Return and Prevention from Supplemental 
Weightings and Additional Allowable Growth
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This information is for background purposes and is intended to show how programs tend to 
phase in and grow over time.  These two programs address different populations.  The 
programs are likely to have different levels of demand and different levels of local support, 
including how willing school boards are to increase property taxes to pay for the new before and 
after school programs.  The new program may have a different growth rate for cost and 
implementation.   



 

 

Assumptions 

1. This legislation would be effective at the beginning of FY 2006.  The program plans and 
budgets would be developed by April 15, 2006, and funding could begin for the first time in 
FY 2007. 

2. The allowable growth rate for FY 2007 and FY 2008 is 4.0% 
3. The budget enrollment for FY 2007 is 482,835.2 and for FY 2008 is 481,755.8. 
4. Funding will be 25.0% from fees and other local revenues and 75.0% from modified 

allowable growth property taxes.   
5. To identify the maximum possible costs for this Bill, all school districts are assumed to 

participate and raise the maximum allowed funding with 25.0% from fees. 

Fiscal Impact 

Senate File 398 has no fiscal impact on FY 2006.  Beginning in FY 2007, the maximum funding 
school districts can have for before and after school programs will be $31.1 million from fees 
and other local revenues and $93.3 million from modified allowable growth property taxes, for a 
total of $124.4 million.  In FY 2008, fees and other local revenues could generate a maximum of 
$32.3 million, and modified allowable growth property taxes could generate $96.8 million, for 
total maximum program revenues of $129.1 million. 
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